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OATH OR AFFIRMATION

I, Jﬂér\r Robinson. - : , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting scheduls pertaining to the firm of
CROWN POINT SECURITIES, LLC

‘ . as of

Decembher 31 A92001, are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

- OFFICIAL SEAL | Simuur
L NANCY B DUGGAN
| ¥/ NOTARY PUBLIC-OREGON Vice President
: COMMISSION NC.3 Tite
§ M COMMISSION sxpmem‘) ‘

Y Z“Z NW afa5lez—

his report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statemnent of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. '

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A repon describing any material inadequacies found to exist or f ound to have existed since the date of the previous audit.

-

wJO(k U K00 00REER

control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

{o) Report of independent certified public accountants on internal accountlng
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Morrison & Liebswager, P.C.
Certified Public Accountants

15405 SW 116th Avenue, Suite 105
King City, OR 97224
Bruce J. Morrison Duane G. Liebswager

Report of Independent Certified Public Accountants

Board of Directors
Crown Point Securities, LIC.
Peortland, Oregon

We have audited the accompanying statement of financial condition
of Crown Point Securities, LLC. as of December 31, 2001 and 2000,
and the related statements of income, changes in members equity,
and cash flows for the years then ended. These financial statements
are the responsibility of the Company's management. Qur
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with auditing standards
generally accepted in the United State of America. Those standards
require that we plan and perform the audit to obtain reasocnable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above, present
fairly, in all material respects, the financial position of Crown
Point Securities, LLC. as of December 31, 2001 and 2000 and the
results of its operations and its cash flows for the years then
ended in conformity with accounting principles generally accepted
in the Unites States of America.

ﬁ%&orr\SOn\ ?ﬁegﬁangﬂav) p.c.

Morrison & Llebswager,
Certified Public Accountants

February 6, 2002
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CROWN POINT SECURITIES, LIC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2001 and 2000

ASSETS

Cash

Organization costs, net of accumulated
amortization of $4,197 and $3,281
Furniture, net of accumulated depreciation
of $1,192 and $139

Investment in warrants (at cost)

Total Assets
LIABILITIES AND MEMBERS' EQUITY
Accounts payable and accrued liabilities
Total Liabilities
MEMBERS' EQUITY

Total Members' Equity

Total Liabilities and Members' Equity

2001 2000
$ 12,948 $ 8,472 ‘
381 1,297 |
6,182 7,235
3,300 3,300
$_22,811 $_20,304
$ 315 $ 315
315 315
22,496 19,989
22,496 19, 989 |
$_22,811 $_20,304

See accompanying notes and accountants' audit report.
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CROWN POINT SECURITIES, LLC.
STATEMENT OF INCOME

For the Years Ended December 31, 2001 and 2000

REVENUES
Commissions
Other
Interest

EXPENSES

Regulatory fees and assessments
Fidelity and surety bonds
Professional fees

Depreciation and amortization
Rent and management fees

Other expenses

NET INCOME

See accompanying notes and accountants'

4

2001 2000
$ 54,300 $ 90,337
0 4,974
275 317
54,575 95,628
2,746 5,680
512 449
1,471 3,140
1,969 1,054
40, 000 75,120
5,370 7,240
52,0068 92,683
$_ 2,507 $_2,945

audit report.




CROWN POINT SECURITIES, LILC.
STATEMENT OF CHANGES IN MEMRBRERS' EQUITY
Years Ended December 31, 2001 and 2000

Balance at December 31, 1999 ' $17,044
Net income, (loss) 2,945
Balance at December 31, 2000 19,989
Net income, (loss) 2,507
Balance at December 31, 2001 $22,496

See accompanying notes and accountants' audit report.
5



CROWN POINT SECURITIES, LIC.
STATEMENT OF CASH FLOWS
For Years Ended December 31, 2001 and 2000

2001 2000

Increase, (Decrease) in Cash and Cash Equivalents
Cash flows from operating activities:
Cash received from operations $54,575 395, 628
Cash paid to suppliers (50,099) (91, 629)
Net cash provided by operating activities 4,476 3,999
Cash flows from investment activities:

Purchase of Furniture and Warrants 0 (10,674)
Net cash from investment activities 0 {(10,674)
Net increase (decrease) in cash and cash

equivalents 4,476 ( 6,675)
Cash and cash equivalents at beginning

of year 8,472 15,147
Cash and cash equivalents at end of year 512,948 $ 8,472

Reconciliation of net income to net cash provided by operating

activities:
Net Income $ 2,507 $ 2,945
Adjustments to reconcile net loss to net

cash used in operating activities:
Amortization and depreciation 1,969 1,054
Change in assets and liabilities:
Change in A/P 0 0

1,969 1,054

Net cash provided by operating activities $ 4,476 $_3,999

Disclosure of accounting policy:

For purposes of the statement of cash flows, the Company considers

cash on hand and cash in bank to be cash equivalent.

See accompanying notes and accountants' audit report.
6




CROWN POINT SECURITIES, LIC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001 and 2000

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company is an Oregon limited liability company and a registered
broker-dealer 1in securities approved October 1997, under the
Securities and Exchange Act of 1934, as amended, located in
Portland Oregon. The Company renders broker-dealer services in
securities on an agency basis to its customers primarily private
placement activities. The Company is exempt from the reserve
requirements under SEC Rule 15¢3-3(k) (2) (B), since it does not
handle or carry customer securities and cash.

A summary of the Company's significant accounting policies.
consistently applied 1in the preparation of the accompanying
financial statements follows:

Revenue Recognition

Revenue 1is recorded upon final closing of private placement
activities.

Securities Valuation
The warrants owned are stated at cost as no market wvalue 1is
determinable at December 31, 2001.

Income Taxes

The limited 1liability company has elected to be treated as a
partnership for income tax purposes. All tax attributes of the
Company's income or loss are passed through to the members.

Furniture

Furniture 1is carried at cost. Depreciation is provided using
straight-line method for financial reporting purposes using an
estimated life of seven years. Depreciation expense amounted to
$1,053 and $139 for fiscal year ending December 31, 2001 and 2000
respectively.

Use of Estimates
The preparation of financial statements in conformity with
generally accepted accounting principles requires the members to
make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from
those estimates.




CROWN POINT SECURITIES, LLC,
NOTES TO FINANCIAL STATEMENTS
December 31, 2001 and 2000

NOTE B - RELATED PARTY TRANSACTIONS

The Company rents its space and equipment from a related
corporation. The Company and the related corporation have common
ownership. The agreement states that the affiliate will be
responsible for the general overhead expenses associated with Crown
Point Securities, LLC. which includes, but does not limit to, rent,
utilities, telephone and general office supplies. The securities
Company paid $40,000 and $75,000 to the related corporation for
rent and general expenses during the year ending December 31, 2001
and 2000. The securities Company is responsible for direct expenses
including annual audit charges and all regulatory fees.

NOTE C - NET CAPITAL REQUIREMENTS

The Company is subject to the net capital rule (Rule 15c¢3-1), of
the Securities and Exchange Commission. This rule prohibits the
Company from engaging in any securities transaction at a time when
its T"aggregate 1indebtedness" exceeds fifteen times its '"net
capital" as those terms are defined by the rule. At December 31,
2001, the Company's net capital and required net capital, as
defined, was $12,633 and $5,000 respectively, and its ratio of
aggregate indebtedness to net capital was .025 to 1.




SUPPLEMENTAL INFORMATION

Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934




Morrison & Liebswager, P.C. }
Certified Public Accountants |

15405 SW 116th Bvenue, Suite 105
QCing City, OR 97224
Bruce . Morrison Duane G. Liebswager

Report of Independent Certified Public Accountants
on Supplemental Information Required by SEC Rule 17a-5

Board of Directors
Crown Point Securities, LLC.
Portland, Oregon

We have audited the accompanying financial statements of Crown
Point Securities, LLC. for the years ended December 31, 2001 and
2000 and have issued our report dated February 6, 2002.

Qur audit made for the purpose of forming an opinion on such
financial statements taken as a whole. The information contained in
Schedules 1 and 2 on the following pages is presented for purposes
of additional analysis and is not a required part of the basic
financial statements, but is supplemental information required by
Rule 17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the procedures applied in the
audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

?ll’urm‘som € a‘pq&zwmﬁ_@\), P.c.

Morrison & Liebswager, P.C.
Certified Public Accountants

February 6, 2002
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CROWN POINT SECURITIES, LLC.
SCHEDULE 1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORTS-PART IIa
FORM X-17A-5 THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION

COMPUTATION OF NET CAPITAL
Years Ended December 31, 2001 and 2000

Members' equity from statement of
financial condition

Deduct equity not allowable for net capital

Members' equity qualified for net
capital

Deduction and/or charges:
Furniture, net

Organization costs, net

Warrants

Net capital before haircuts

Haircuts on securities

Net Capital

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required

Minimum dollar net capital requirement
Excess net capital
Excess net capital at 1000%

AGGREGATE INDEBTEDNESS

Items included from statement of financial

condition

Accounts payable and accrued liabilities

Total aggregate indebtedness

Ratio: Aggregate indebtedness to net
capital

11

2001 2000

$22,496  $19,989

0 0

22,496 19,989

( 6,182) ( 7,235)

(  381) ( 1,297)

( 3,300) ( 3,300)

12,633 5,157

0 0

512,633 8,157

s 21 8 21

$ 5,000 $_5,000

57,633  $_3,157

$12,601 $.8,125

s 315 § 315

§ 315 § 315
025 to 1. .039 to 1.




CROWN POINT SECURITIES, LIC.
SCHEDULE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART IIA
FORM X-17A-5 THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION

RECONCILIATION OF COMPUTATION OF NET CAPITAIL UNDER RULE 15C3-1
Years Ended December 31, 2001 and 2000

2001 2000
NET CAPITAL
Net capital as of December 31, per
unaudited report filed by respondent 512,632 $ 8,157
BAdjustments
Rounding 1 0
Net capital at December 31, as adjusted $12,633 $_8,157
AGGREGATE INDEBTEDNESS
Total aggregate indebtedness as of
December 31, per unaudited report
filed by respondent $ 315 $ 315
Additional accounts payable 0 0
Total aggregate indebtedness as of
December 31 3 315 $ 315

These differences did not significantly change the ratio of
aggregate indebtedness to net capital as previously reported in the
fourth quarter unaudited FOCUS REPORT, PART IIA.

12




Morrison & Liebswager, P.C.
Certified Public Accountants

15405 SW 116th Avenue, Suite 105
‘King Ciry, OR 97224
Bruce 7. Morrison Duane G. Liebswager

Report of Independent Certified Public
Accountants on Internal Accounting Control

Board of Directors
Crown Point Securities, LLC.
Portland, Oregon

We have audited the financial statements of Crown Point Securities,
LLC. for the years December 31, 2001 and 2000, and have issued our
report thereon dated February 6, 2002. As part of our audit, we
made a study and evaluation of the Company's system of internal
accounting control (which includes the procedures for safeguarding
securities) to the extent we considered necessary to evaluate the
system as required by generally accepted auditing standards. The
purpose of our study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the
nature, timing and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

We also made a study of the practices and procedures followed by
the Company in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (11l) and the
procedures for determining compliance with the exemptive provisions
of rules 15¢3-3. No facts came to our attention that such
conditions for exemption from rule 15¢3-3 had not been complied
with during the year. We did not review the practices and
procedures followed by the Company in making the quarterly
securities examination, counts, verifications and comparisons and
the recordation of differences required by rule 17a-13 on in
complying with the requirements for prompt payment for securities
under Section 8 of Regqulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry security
accounts. for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to
achieve the Commission's above mentioned objectives of a system and
the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed
in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance
-with generally accepted accounting principles.

13
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Because of 1inherent limitations in any system of internal
accounting control or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of them to future
periods 1is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance
with them may deteriorate.

Our study and evaluation made for the limited purpose described in
the first paragraph would not necessarily disclose all material
weaknesses in the system. Accordingly, we do not express an opinion
on the system of internal accounting control of the Company taken
as a whole. However, our study and evaluation disclosed the
following condition that we believe results in more than a
relatively low risk that errors or irregularities in amounts that
would be material in relation to the financial statements of Crown
Point Securities, LLC. may occur and not be detected within a
timely period. We noted that the Company maintains a limited number
of accounting personnel, thereby resulting in a condition which
precludes adequate segregation of accounting duties, thus causing
inadequate controls over accounting transactions. It is the belief
of management that, in addition to the impracticability of adding
to the staff, management's involvement in the day-to-day business
affairs offsets the lack of internal controls created by an
insufficient number of personnel. This condition was considered in
determining the nature, timing and extent of the audit tests to be
applied in our audit of the 2001 financial statements and this
report does not affect our report on these financial statements
dated February 6, 2002.

We understand that practices and procedures that accomplish the
objective referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objective in all material respects indicate a
material inadequacy for such purposes. Based on this understanding
and on our study and evaluation, we believe that the Company's
practices and procedures at December 31, 2001 and 2000, except for
the matter described in the preceding paragraph, meet the
Commission's objectives.

This report is intended solely for the use of management and the
Securities and Exchange Commission and the National Association of
Securities Dealers, Inc. and should not be used for any other
purpose.

ﬂ%rm‘sm ‘\'7 OIFQJ}PM?&/; P,C.

Morrison & Liebswager, P.C.
Certified Public Accounts

February 6, 2002
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